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RICH AND BANDER, LLP

CERTIFIED PUBLIC ACCOUNTANTS

PETER R. RICH, CPA

JONATHAN A. BANDER, CPA

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of
People’s Theatre Project, Inc.
New York, NY

Opinion
We have audited the accompanying financial statements of People’s Theatre Project, Inc. (a
nonprofit organization), which comprise the statement of financial position as of June 30, 2025,

and the related statements of activities, functional expenses, and cash flows for the year then ended,
and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of People’s Theatre Project, Inc. as of June 30, 2025, and the changes in net
assets and its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are required to
be independent of People’s Theatre Project, Inc. and to meet our other ethical responsibilities in
accordance with the relevant ethical requirements relating to our audit. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for
the design, implementation, and maintenance of internal control relevant to the preparation and
fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about People’s
Theatre Project, Inc.'s ability to continue as a going concern within one year after the date that the
financial statements are available to be issued.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with generally
accepted auditing standards will always detect a material misstatement when it exists. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of People’s Theatre Project, Inc.'s internal control.
Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about People’s Theatre Project, Inc.'s ability to
continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control related matters that we identified during the audit.

Report on Summarized Comparative Information

We have previously audited People’s Theatre Project, Inc.’s 2024 financial statements, and we
expressed an unmodified audit opinion on those audited financial statements in our report dated
January 28, 2025. In our opinion, the summarized comparative information presented herein as of
and for the year ended June 30, 2024, is consistent, in all material respects, with the audited
financial statements from which it has been derived.

Lick oud Bouder LT

New York, NY
January 14, 2026
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PEOPLE'S THEATRE PROJECT, INC.

DBA THE PEOPLE'S THEATRE

STATEMENT OF FINANCIAL POSITION

AS OF JUNE 30, 2025

(With summarized comparative information for the year ended June 30, 2024)

ASSETS

Current assets
Cash and cash equivalents
Investments
Grants and contributions receivable, net
Accounts receivable
Federal credits accrued
Prepaid expenses
Security deposits
Other current assets
Total current assets

Noncurrent assets
Grants and contributions receivable, net
Right-of-use assets
Property and equipment, net
Deferred loan costs
Security deposits
Total noncurrent assets

TOTAL ASSETS

LIABILITIES AND NET ASSETS

LIABILITIES

Current liabilities
Accounts payable and accrued expenses
Grant advance
Lease liabilities
Loans payable
Total current liabilities

Noncurrent liabilities
Lease liabilities
Loans payable

Total noncurrent liabilities

TOTAL LIABILITIES

NET ASSETS

Without donor restrictions
Undesignated
Board-designated reserve fund
Board-designated capital campaign fund
Total without donor restrictions

With donor restrictions

TOTAL NET ASSETS

TOTAL LIABILITIES AND NET ASSETS

The accompanying notes are an integral part of these financial statements.

2025 2024
$ 687,140 1,414,884
2,027,458 -
1,172,643 1,046,059
54,275 32,574
3,673 3,673
3,745 12,807
8,800 -
9,120 9,120
3,966,854 2,519,117
126,633 752,450
19,199 51,117
507,484 282,679
159,500 -
- 8,100
812,816 1,094,346
$ 4,779,670 3,613,463
$ 85,211 89,190
614,000 -
20,049 32,675
12,777 12,400
732,037 134,265
- 20,049
9,002 22,614
9,002 42,663
741,039 176,928
849,830 786,987
600,000 600,000
1,073,976 1,121,657
2,523,806 2,508,644
1,514,825 927,891
4,038,631 3,436,535
$ 4,779,670 3,613,463

3-



PEOPLE'S THEATRE PROJECT, INC.
DBA THE PEOPLE'S THEATRE
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2025

(With summarized comparative information for the year ended June 30, 2024)

Revenue and support

Grants and contributions
Foundations
Contributed nonfinancial assets
Government
Corporate
Board and individuals
Net assets released from restrictions

Total grants and contributions

Special events

Gross special event revenue

Less: cost of direct benefits to donors
Net special event revenue

Program service revenue
Program service revenue
Total program service revenue

Other income
Net investment return
Miscellaneous income
Total other income
Total revenue and support

Expenses
Program services
Supporting services
Management and general
Fundraising
Capital project
Total expenses before depreciation

Changes in net assets from operation
before depreciation

Depreciation expense
Change in net assets
Net assets - beginning of year

Net assets - end of year

Without Donor With Donor 2025 2024
Restrictions Restrictions Totals Totals
773,844 $ 744,126 $ 1,517,970 449,907
700,501 - 700,501 310,302
324,980 - 324,980 364,820
70,847 45,699 116,546 665,830
94,433 - 94,433 58,545
202,891 (202,891) - -
2,167,496 586,934 2,754,430 1,849,404
280,630 - 280,630 283,409
(75,201) - (75,201) (65,278)
205,429 - 205,429 218,131
161,068 - 161,068 96,129
161,068 - 161,068 96,129
72,483 - 72,483 40,933
5,633 - 5,633 15
78,116 - 78,116 40,948
2,612,109 586,934 3,199,043 2,204,612
1,364,488 - 1,364,488 903,898
215,651 - 215,651 475,935
253,677 - 253,677 292,845
760,108 - 760,108 137,339
2,593,924 - 2,593,924 1,810,017
18,185 586,934 605,119 394,595
3,023 - 3,023 2,818
15,162 586,934 602,096 391,777
2,508,644 927,891 3,436,535 3,044,758
2,523,806 $ 1,514,825 $ 4,038,631 3,436,535

The accompanying notes are an integral part of these financial statements.



PEOPLE'S THEATRE PROJECT, INC.

DBA THE PEOPLE'S THEATRE

STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED JUNE 30, 2025

(With summarized comparative information for the year ended June 30, 2024)

Supporting Services

Management Cost of Direct
Program and Benefits to Capital 2025 2024
Services General Fundraising Donors project Totals Totals

Salaries and wages $ 896,561 $ 49,833 $ 182,224 $ - $ - $ 1,128,618 $ 882,354
Administrative and professional fees 59,440 91,075 - - 708,219 858,734 562,934
Payroll taxes and fringe benefits 217,758 12,104 44,259 - - 274,121 154,228
Occupancy 95,297 1,624 5,685 60,559 - 163,165 123,058
Marketing and promotion 5,823 6,993 877 - 51,700 65,393 9,936
Other expenses 35,927 21,964 2,200 - - 60,091 17,368
Payroll service fees 28,622 1,591 5,817 - - 36,030 35,361
Computer and software expenses 2,305 4,199 9,083 - - 15,587 12,498
Meals, entertainment and event expenses - - - 14,642 - 14,642 -
Conferences, conventions, and meetings 7,110 4,572 1,732 - - 13,414 32,570
Equipment and office supplies 6,975 2,921 384 - - 10,280 14,625
Travel 3,417 3,614 410 - 189 7,630 5,612
Credit card fees and bank charges - 5,615 - - - 5,615 5,898
Insurance 4,278 238 869 - - 5,385 3,295
Telephone - 4,058 - - - 4,058 3,476
Dues and subscriptions 168 2,135 - - - 2,303 3,440
Printing and reproduction 678 558 137 - - 1,373 1,440
Interest expense - 1,194 - - - 1,194 1,247
Professional development - 1,000 - - - 1,000 74
Postage and delivery 129 363 - - - 492 881
Total expenses before depreciation 1,364,488 215,651 253,677 75,201 760,108 2,669,125 1,875,295
Depreciation 2,479 121 423 - - 3,023 2,818
Total expenses 1,366,967 215,772 254,100 75,201 760,108 2,672,148 1,878,113
Less expenses included with revenue on
the statement of activities

Cost of direct benefits to donors - - - (75,201) - (75,201) (65,278)
Total expenses included in the expense

section on the statement of activities $ 1,366,967 $ 215,772 $ 254,100 $ - $ 760,108 $ 2,596,947 $ 1,812,835

The accompanying notes are an integral part of these financial statements.



PEOPLE'S THEATRE PROJECT, INC.

DBA THE PEOPLE'S THEATRE

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2025

(With summarized comparative information for the year ended June 30, 2024)

2025 2024
Cash flows from operating activities:
Change in net assets $ 602,096 $ 391,777
Adjustments to reconcile change in net assets to net

cash provided by operating activities:

Discount on grants and contributions receivable 10,175 49,866

Depreciation 3,023 2,818

Bad debts 3,031 8,286

Amortization of discount on grants and contributions receivable (59,359) (22,684)

Net realized and unrealized gain on investments (2,383) -
(Increase) decrease in operating assets:

Accounts receivable (21,733) 31,359

Other receivables - (9,120)

Grants and contributions receivable 545,418 (10,899)

Prepaid expenses 9,062 871

Right-of-use assets 31,918 30,741

Security deposits (700) -

Increase (decrease) in operating liabilities:

Accounts payable and accrued expenses (3,979) 35,189

Grant advance 614,000 -

Lease liabilities (32,675) (30,298)
Total adjustments 1,095,798 86,129
Net cash provided by operating activities 1,697,894 477,906
Cash flows from investing activities:

Purchases of property and equipment (227,828) (62,684)
Net cash used in investing activities (227,828) (62,684)
Cash flows from financing activities:

Proceeds from sale of investments 933,649 -

Purchases of investments (2,958,724) -

Payments of loan origination costs (159,500) -

Principal payments on loans payable (13,235) (12,034)
Net cash used in financing activities (2,197,810) (12,034)
Net (decrease) increase in cash and cash equivalents (727,744) 403,188
Cash and cash equivalents, beginning of year 1,414,884 1,011,696
Cash and cash equivalents, end of year $ 687,140 $ 1,414,884
Supplemental disclosures of cash flow information:

Cash paid during the year for:
Interest $ 1,194 $ 1,247
Income taxes $ - 8 -

The accompanying notes are an integral part of these financial statements.



PEOPLE’S THEATRE PROJECT, INC.
DBA THE PEOPLE’S THEATRE
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2025

1)

2)

NATURE OF THE ORGANIZATION

People’s Theatre Project, Inc. dba The People's Theatre (the “Organization”) was organized
as a not-for-profit organization on April 14, 2009 under the laws of the State of New York.
Rooted in Washington Heights and Inwood, the Organization makes theatre with and for
immigrant communities to build a more just and equitable world.

The Organization’s programs are supported primarily by government, foundation, individual
corporate donor contributions, in addition to program service revenues related to its exempt
purpose.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

The accompanying financial statements have been prepared on the accrual basis in
accordance with accounting principles generally accepted in the United States of America
(“U.S. GAAP”).

Cash and Cash Equivalents

The Organization considers all highly liquid investments, except those held for long-term
investment, with maturities of three months or less when purchased to be cash and cash
equivalents.

Investments

The Organization records investment purchases at cost, or if donated, at fair value on the date
of donation. Thereafter, investments are reported at their fair values in the statement of
financial position. Net investment return/(loss) is reported in the statement of activities and
consists of interest and dividend income, realized and unrealized capital gains and losses,
less external and direct internal investment expenses.

Revenue, Revenue Recognition, and Receivables

Grants and Contributions — Grants (from government and foundations) and contributions
(from individuals, corporations, and other sources) are recognized when cash, securities or
other assets; an unconditional promise to give; or notification of a beneficial interest is
received. A portion of contributions includes the contribution element of special events. In
addition, a portion of grant revenue is derived from cost-reimbursable government contracts
and grants, which are conditioned upon certain performance requirements and/or the
incurrence of allowable qualifying expenses. Amounts received are recognized as revenue
when the Organization has incurred expenditures in compliance with specific contract or
grant provisions. Amounts received prior to incurring qualifying expenditures are reported
as grant advance in the statement of financial position. Conditional promises to give, that is,
those with a measurable performance or other barrier, and a right of release/return, are not
recognized until the conditions on which they depend have been substantially met.

-7-



PEOPLE’S THEATRE PROJECT, INC.
DBA THE PEOPLE’S THEATRE
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2025

2)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Revenue, Revenue Recognition, and Receivables (Cont’d)

Special Events — The exchange element of special events is recognized as special events
revenue equal to the fair value of direct benefits to donors when the special event takes place
or if the fair value amount is impracticable to obtain, the actual cost or non-tax deductibility
is used. The excess amount received is the contribution element, which is recognized
immediately as grants and contributions, unless there is a right of return if the special event
does not take place.

Costs of Direct Benefits to Donors — The cost of the items and services furnished to donors
as inducements to attend the Organization’s special events are presented in their natural
expense classification in the statement of functional expenses and backed out so that it is
shown as a deduction from special events revenue on the statement of activities.

Contributed Nonfinancial Assets — The value of services, facilities and non-capitalized
equipment donated is recorded as contributions with or without donor restrictions and
expensed in the year donated. These contributions are valued at the estimated fair value of
similar services and materials. A number of volunteers have donated significant amounts of
their time to the Organization in connection with its programs. Directors and officers have
made a significant contribution of their time to develop the Organization and its programs.
These donated services are not reflected in the financial statements since they do not meet
the criteria for recognition as contributed services. These donated services do not create or
enhance a nonfinancial asset nor require a specialized skill that the contributors have and
would typically need to be purchased if not provided through donation.

Grants and Contributions Receivable — Grants and contributions that are not yet collected
are recorded as grants and contributions receivable. Amounts expected to be collected within
one year are recorded at net realizable value. Grants and contributions that are expected to
be collected in future years are recorded at the present value of their estimated future cash
flows using and appropriate risk-adjusted interest rate of return at the date of the promises to
give. Amortization of the discount is included in grants and contributions in the statement of
activities. The Organization uses the allowance method to determine uncollectible grants and
contributions receivable. The allowance is based on prior years’ experience and
management’s analysis of specific grants received.

Program Service Revenue — Contracted service fee is generated by conducting in-school
programs led by teaching artists. Fees are recognized upon satisfaction of service obligations.
One-off workshop and lecture fees are recognized when the service obligation is satisfied.
Program service revenue amounts received in advance of the satisfaction of the performance
obligation are deferred to the applicable period.

Accounts Receivable — Accounts receivable represents program service revenue that has been
earned but not collected as of the financial statement date at amounts expected to be
collected. The Organization uses the allowance method to determine uncollectible accounts
receivable. The allowance is based on prior years’ experience and management’s analysis of

specific accounts receivable. o



PEOPLE’S THEATRE PROJECT, INC.
DBA THE PEOPLE’S THEATRE
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2025

2)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Functional Allocation of Expenses

The financial statements report certain categories of expenses that are attributable to one or
more program or supporting functions of the Organization. Therefore, these expenses
require allocation on a reasonable basis that is consistently applied. The expenses that are
allocated include salaries and wages, payroll taxes and fringe benefits, payroll service fees,
certain administrative and professional fees, occupancy, depreciation, and insurance, which
are allocated using the Organization’s general expense allocation rate. The general expense
allocation rate is determined as a percentage of salaries on the basis of estimates of time and
effort.

Contract Balances

Contract assets are recognized when the Organization has satisfied a contract obligation but
must satisfy other performance obligations before being entitled to payment, or when the
Organization has the right to bill a customer before satisfying any or some of the performance
obligations. Contract liabilities are recognized when the Organization has an obligation to
perform services to a customer for which the Organization has received advanced
consideration or when payment is due prior to satisfying any or some of the performance
obligations. The Organization does not have any opening balances for contract assets nor
liabilities or such balances for the year ended June 30, 2025.

Property and Equipment

Property and equipment are recorded at cost. The Organization capitalizes expenditures for
these items in excess of $1,000. Leasehold improvements are amortized over the lesser of
the remaining term of the lease or the useful life of the improvement utilizing the straight-
line method. Depreciation for property and equipment is provided using the straight-line
method for financial reporting purposes at rates based on the following estimated useful
lives:

Years
Furniture and equipment 3-5
Leasehold improvements Lease term

Construction-in-progress -

Comparative Data

The amounts shown for the year ended June 30, 2024 in the accompanying financial
statements are included to provide a basis for comparison with 2025 and present summarized
totals only. Accordingly, the 2024 totals are not intended to present all information necessary
for a fair presentation in conformity with accounting principles generally accepted in the
United States of America. Such information should be read in conjunction with the
Organization’s financial statements for the year ended June 30, 2024, from which the
summarized information was derived.

-9-



PEOPLE’S THEATRE PROJECT, INC.
DBA THE PEOPLE’S THEATRE
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2025

2)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Net Assets

Net assets, revenues, gains, and losses are classified based on the existence or absence of
donor- or grantor-imposed restrictions. Accordingly, net assets and changes therein are
classified and reported as follows:

Net Assets Without Donor Restrictions — Net assets available for use in general operations
and not subject to donor (or certain grantor) restrictions. The governing board has
designated from net assets without donor restrictions, net assets for a board-designated
reserve fund and capital campaign fund.

Net Assets With Donor Restrictions — Net assets subject to donor- (or certain grantor-)
imposed restrictions. Some donor-imposed restrictions are temporary in nature, such as
those that will be met by the passage of time or other events specified by the donor. Other
donor-imposed restrictions are perpetual in nature, where the donor stipulates those
resources be maintained in perpetuity. The Organization reports contributions restricted
by donors as increases in net assets without donor restrictions if the restrictions expire
(that is, when a stipulated time restriction ends or purpose restriction is accomplished) in
the reporting period in which the revenue is recognized. All other donor-restricted
contributions are reported as increases in net assets with donor restrictions, depending on
the nature of the restrictions. When a restriction expires, net assets with donor restrictions
are reclassified to net assets without donor restrictions and reported in the statement of
activities as net assets released from restrictions.

Marketing and Promotion Costs

The Organization’s policy is to expense marketing and promotion costs as they are incurred.
Leases

The Organization determines if an arrangement is or contains a lease at inception. Leases are
included in right-of-use (ROU) assets and lease liabilities in the statement of financial
position. ROU assets and lease liabilities reflect the present value of the future minimum
lease payments over the lease term, and ROU assets also include prepaid or accrued rent.
Operating lease expense is recognized on a straight-line basis over the lease term. The
Organization does not report ROU assets and leases liabilities for its short-term leases (leases
with a term of 12 months or less). Instead, the lease payments of those leases are reported as
lease expense on a straight-line basis over the lease term. The Organization applied practical
expedient for short-term lease agreements.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management of the Organization to use
estimates and assumptions that affect certain reported amounts and disclosures. Accordingly,

actual results could differ from those estimates. 10



PEOPLE’S THEATRE PROJECT, INC.
DBA THE PEOPLE’S THEATRE
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2025

2)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Income Tax Status

The Organization is exempt from federal income tax under Section 501(c)(3) of the Internal
Revenue Code. It is also exempt from state income taxes. However, any unrelated business
income may be subject to taxation. Currently, the Organization has no obligation for any
unrelated business income tax.

The Organization’s Forms 990, Return of Organizations Exempt from Income Tax, for the
years ended June 30, 2024, 2023, and 2022 are subject to examination by IRS, generally for
three years after they were filed.

The Organization has evaluated its current tax positions and has concluded that as of June
30, 2025, the Organization does not have any significant uncertain tax positions for which a
reserve would be necessary.

Recent Accounting Pronouncements

On December 13, 2023, the Financial Accounting Standards Board (“FASB”) issued
Accounting Standards Update (“ASU”) 2023-08, Intangibles—Goodwill and Other—Crypto
Assets (Subtopic 350-60): Accounting for and Disclosure of Crypto Assets. The amendments
in ASU 2023-08 require that the Organization measure crypto assets at fair value in the
statement of financial position each reporting period and recognize changes from
remeasurement in net income. The amendments also require that the Organization provide
enhanced disclosures for both annual and interim reporting periods to provide financial
statement users with relevant information to analyze and assess the exposure and risk of
significant individual crypto asset holdings. In addition, fair value measurement aligns the
accounting required for holders of crypto assets with the accounting for entities that are
subject to certain industry-specific guidance (such as investment companies) and eliminates
the requirement to test those assets for impairment. The amendments in ASU 2023-08 are
effective for all organizations for fiscal years beginning after December 15, 2024, including
interim periods within those fiscal years. Early adoption is permitted for both interim and
annual financial statements that have not yet been issued or made available for issuance.

On December 14, 2023, the FASB issued ASU 2023-09, Income Taxes (Topic 740):
Improvements to Income Tax Disclosures. The amendments in ASU 2023-09 require greater
disaggregation of income tax disclosures related to the income tax rate reconciliation and
income taxes paid. In addition, the amendments require: (1) disclosure of income (or loss)
from continuing operations before income tax expense (or benefit) from continuing
operations disaggregated by federal (national), state, and foreign. There are also disclosure
requirements that are to be eliminated upon adoption of the amendments. For entities other
than public business entities, the amendments are effective for annual periods beginning after
December 15, 2025. Early adoption is permitted for annual financial statements that have not
yet been issued or made available for issuance. The amendments are to be applied on a
prospective basis and retrospective application is permitted.

The Organization is currently evaluating the effect that these updates will have on its

financial statements.
- 11 -



PEOPLE’S THEATRE PROJECT, INC.
DBA THE PEOPLE’S THEATRE
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2025

2)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

Allowance for Credit Losses

The Organization operates in the nonprofit industry and its accounts receivables are primarily
derived from program service revenues. At each statement of financial position date, the
Organization recognizes an expected allowance for credit losses. In addition, also at each
reporting date, this estimate is updated to reflect any changes in credit risk since the
receivable was initially recorded. The allowance estimate is derived from a review of the
Organization’s historical losses based on the aging of receivables. This estimate is adjusted
for management’s assessment of current conditions, reasonable and supportable forecasts
regarding future events, and any other factors deemed relevant by the Organization. The
Organization believes historical loss information is reasonable starting point in which to
calculate the expected allowance for credit losses as the Organization’s portfolio segment(s)
have remained constant since the Organization’s inception. As of June 30, 2025 no allowance
for credit losses has been recognized.

The Organization write offs receivable when there is information that indicates the debtor is
facing significant financial difficulty and there is no possibility of recovery. If any recoveries
are made from any accounts previously written off, they will be recognized in income or an
offset to credit loss expense in the year recovery, in accordance with the entity’s accounting
policy election. During the year ended June 30, 2025. The Organization has written off
$3,031 receivables and was recognized as bad debts expense, included in other expense.

Compensated Absences

Employees of the Organization are entitled to paid vacation, paid sick days, and personal
days off, depending on job classification, length of service, and other factors. No liability has
been recorded in the accompanying financial statements. The Organization’s policy is to
recognize the costs of compensated absences when actually paid to employees.

Deferred Loan Costs

Costs incurred in obtaining long-term financing, included as a direct deduction from long-
term debt on the statement of financial position, are amortized on a straight-line basis, which
approximates the effective interest method, over the terms of the related debt agreements.
Deferred loan costs incurred prior to loan drawdown are temporarily presented as assets until
the related loan is recognized, at which time will be reclassified as direct deduction from
long-term debt. The amortization of these costs is included in the interest expense on the
statement of activities.

-12 -



PEOPLE’S THEATRE PROJECT, INC.
DBA THE PEOPLE’S THEATRE
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2025

3)

FAIR VALUE MEASUREMENTS

The Organization uses fair value measurements to record fair value adjustments to certain
assets and liabilities and to determine fair value disclosures of its investments. The Fair Value
Measurements Topic of the FASB Accounting Standards Codification (*ASC”) defines fair
value, establishes a consistent framework for measuring fair value and expands disclosure
requirements for fair value measurements. The disclosures required under this Topic have
been included in this note.

Fair Value Hierarchy

The Fair Value Measurements Topic of the FASB ASC establishes a fair value hierarchy that
prioritizes the inputs to valuation techniques used to measure fair value. The hierarchy gives
the highest priority to unadjusted quoted prices in active markets for identical assets or
liabilities (Level 1 measurements) and the lowest priority to measurements involving
significant unobservable inputs (Level 3 measurements). The three levels of the fair value
hierarchy are as follows:

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities that the Organization has the ability to access at the measurement date.

Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable
for the asset or liability, either directly or indirectly.

Level 3 inputs are unobservable inputs for the asset or liability.

Determination of Fair Value

Under the Fair Value Measurements Topic of the FASB ASC, the Organization bases its fair
value on the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. It is the
Organization’s policy to maximize the use of observable inputs and minimize the use of
unobservable inputs when developing fair value measurements, in accordance with the fair
value hierarchy.

Cash and Cash Equivalents, Receivables and Accounts Payable

The carrying amounts approximate fair value because of the short maturity of these
instruments.

Investments in Mutual Funds

Investments in mutual funds that are classified as available-for-sale are recorded at fair value
on a recurring basis using quoted market prices. If quoted market prices are not available,
fair values are based on quoted market prices of comparable securities. If quoted market
prices are not available for comparable securities, fair value is based on quoted bids for the
security or comparable securities.
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JUNE 30, 2025

3) FAIR VALUE MEASUREMENTS (CONT’D)
Assets Measured and Recognized at Fair Value on a Recurring Basis
The table below presents the amounts of assets measured at fair value on a recurring basis as
of June 30, 2025:
Investment Type Total Level 1 Level 2 Level 3
Mutual funds $ 2,027,458 $ 2027458 % - 9 -
Total $ 2,027,458 $ 2027458 § - 3 -
4)  LIQUIDITY AND AVAILABILITY
Financial assets available for general expenditure, that is, without donor or other restriction
limiting their use, within one year of the statement of financial position date, comprise the
following:
Financial assets
Less: Amounts available to
not available to meet general
be used within expenditures
Financial assets at year-end Gross amount one year  within one year
Cash and cash equivalents $ 687,140 $ 400,000 $ 287,140
Investments 2,027,458 - 2,027,458
Grants and contributions receivable 1,299,276 857,213 442,063
Accounts receivable 54,275 - 54,275
Federal credits accrued 3,673 - 3,673
Total $ 4,071,822 $1,257,213 $ 2,814,609
The Organization is supported by restricted contributions. Because a donor's restriction
requires resources to be used in a particular manner or in a future period, the Organization
must maintain sufficient resources to meet those responsibilities to its donors. Thus, financial
assets may not be available for general expenditure within one year. As part of the
Organization’s liquidity management, it has a policy to structure its financial assets to be
available as its general expenditures, liabilities, and other obligations come due.
5) SPECIAL EVENTS DISCUSSION

During the year ended June 30, 2025, the Organization held a People’s Gala on June 5, 2025.
For the period ended June 30, 2025, gross proceeds raised amounted to $280,630.
Accordingly, the cost of direct special events amounted to $75,201 The management
determined the fair value of cost of direct benefits provided to donors approximates the actual
direct cost of $75,201.
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6)

7)

8)

INVESTMENTS

As of June 30, 2025, the Organization held $2,027,458 in investments that are reported at
their fair market values on the statement of financial position. Investments are summarized
as follows, at June 30, 2025:

Cost basis Fair value
Mutual funds $ 2027477 $ 2,027,458

Net investment return included in the statement of activities is summarized as follows:

Dividend and interest $ 70,100
Net realized gain 2,402
Net unrealized loss (19)

Total $ 72,483

PROPERTY AND EQUIPMENT

The following is a summary of property and equipment less accumulated depreciation as of
June 30, 2025. Depreciation for the year ended June 30, 2025 was $3,023.

Equipment $ 23,000
Less: accumulated depreciation 12,645
10,355

Construction in progress (Note 8) 497,129
$ 507,484

As of June 30, 2025, the construction in progress is composed of design and concept fees
associated with the construction of the condominium designated to function as a cultural
center. The estimated construction cost of the capital project is approximately $35,000,000
with an anticipated date of completion in the third quarter of 2026.

CONDITIONAL DESIGNATION AGREEMENT

In December 2021, the Organization received a conditional designation from New York City
Economic Development Corporation (“NYCEDC”), as Operator, to negotiate with
NYCEDC a funding agreement and related documents to provide the Organization with the
funding for the acquisition, development, and fit-out of a leasehold condominium unit (the
“Premises”) located in the building (“Building”) to be constructed at 407 West 206th Street
(the “Property), not to exceed the lesser of $15,000,000 and the appraised value of the
Premises. The Property is currently owned by West 207 Grocery Owners LLC and ground
leased to Inwood Lot 9 Associates LLC (the “Developer”) who will own the Building and
other improvements on the Property. The Building is a mixed-use 14-story residential
building consisting of residential, commercial, parking and community facility uses, which
will be constructed by the Developer. On December 31, 2024, the funding agreement was
executed with Upper Manhattan Empowerment Zone development Corporation (“UMEZ”)
to borrow an amount up to $9,425,000 (see Note 9).
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8)

9)

CONDITIONAL DESIGNATION AGREEMENT (CONT’D)

On May 31, 2023, the contract that will govern the purchase and sale agreement of the
Premises between the Organization (purchaser) and the Developer (seller) was executed. The
Premises will be called The People's Theatre: Centro Cultural Inmigrante, a cultural center
that will deliver theater that is more equitable and representative of immigrants and people
of color.

According to the conditional designation letter, the Organization shall be responsible for the
costs and expenses associated with the project during the designation term, including but not
limited to the fees of outside consultants, legal services, architect fees, other professional
fees, due diligence, environmental studies, title, and any other related costs or expenses.
Furthermore, the Organization shall retain a legal counsel experienced in condominium
matters reasonably acceptable to NYCEDC and provide NYCEDC with a written
commitment from Developer (a) to reimburse the Organization for its costs and expenses,
including cost of such counsel in the event legal services are not provided to the Organization
on a pro bono basis and (b) to pre-pay (through funding an escrow to be held and applied by
NYCEDC in its discretion) or reimburse NYCEDC, at NYCEDC'’s option, for the services
of condominium counsel retained by NYCEDC to represent NYCEDC in connection with
this project.

During the year ended 2025, the Organization paid consulting and concept design fees
totaling $224,731 which are accounted for as construction in progress. As of June 30, 2025,
the Organization has $497,129 construction of progress in the statement of financial position.

LOANS PAYABLE

On January 11, 2023, the Organization entered into a convertible loan agreement and
received proceeds in the amount of $50,000 from UMEZ. The loan will be used for working
capital purposes. The loan is payable in monthly installments of $1,107, including principal
and interest at a fixed rate of 3% starting March 1, 2023 and will mature on February 1, 2027.
As stated in the agreement, 25% of the principal sum of the loan is forgivable in January
2026 provided that UMEZ reasonably determines that the Organization has satisfied the
conditions of the agreement. The balance of the loan as of June 30, 2025 was $21,779.
Interest expense for the year then ended totaled $1,194.

At June 30, 2025, future maturities of the Organization’s loans payable is as follow:

Year Ending June 30, Amount
2026 $ 12,777
2027 9,002

Total $ 21,779

On December 31, 2024, the Organization entered into a funding loan agreement with UMEZ
that provides for borrowings of up to $9,425,000. The loan agreement matures on February
28, 2027, with interest accruing and principal and interest payable in accordance with the
terms of each note and related loan documents governing individual advances.
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9) LOANSPAYABLE (CONT’D)

Subsequent to the execution of the funding agreement, the Organization received loan
proceeds of $500,000 in October 2025, and $600,000 in November 2025.

In connection with obtaining the loan, the Organization incurred closing costs totaling
$159,500 during the fiscal year ended June 30, 2025, consisting of application fees, non-
refundable commitment fees, and lender transaction costs. As no loan advances had been
received as of June 30, 2025, these costs were capitalized and recorded as deferred loan costs
within the assets in the statement of financial position.

Upon receipt of loan proceeds, the deferred loan costs will be reclassified as a direct
deduction from the carrying amount of the related debt and amortized to interest expense
over the term of the loan using the effective interest method. As of June 30, 2025, deferred
loan costs totaled $159,500.

10) NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions are restricted for the following purposes:

Subject to expenditure for specified purpose:

Capital Project $ 1,085,699
PTP Academy 100,000
1,185,699

Subject to passage of time:
For periods after June 30, 2025 329,126
Total net assets with donor restrictions $1,514,825

Net assets were released from donor restrictions by incurring expenses satisfying the
restricted purpose or by occurrence of the passage of time or other events specified by the
donors as follows for the year ended June 30, 2025:

Expiration of time restrictions $ 120,391
Satisfaction of purpose restrictions
Production programming 40,000
Tate strategy proposal 25,000
Trainings on health equity 10,000
Community changes project 7,500
82,500
Total restricted net assets released $ 202,891

11) MARKETING AND PROMOTION COSTS

For the year ended June 30, 2025, marketing and promotion costs totaled $65,393.
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12)

13)

14)

15)

DISAGGREGATION OF REVENUE FROM CONTRACTS WITH CUSTOMERS
The following table disaggregates the Organization’s revenue from contracts with customers
based on the timing of satisfaction of performance obligations for the year ended June 30,
2025:

Revenue recognized at a point in time:

Program income $ 161,068
Special events (exchange portion) 75,201
Total revenue recognized at a point in time 236,269
Total revenue from contracts with customers $ 236,269

GRANTS AND CONTRIBUTIONS RECEIVABLE

Grants and contributions receivable at June 30, 2025 totaled $1,299,276. Grants and
contributions receivable are due as follows:

Within one year after June 30, 2025 $ 1,179,451
More than one year after June 30, 2025 130,000

1,309,451
Less: discount to present value 10,175
Total $ 1,299,276

The Organization believes its receivables to be fully collectible; accordingly, no allowance
for doubtful accounts was recorded for the year then ended. Grants and contributions
receivable for periods after one year are discounted to net present value using a discount rate
of approximately 5%.

ACCOUNTS RECEIVABLE

Accounts receivable at June 30, 2025 totaled $54,275. These amounts are generally collected
within one year. The Organization believes its receivable to be fully collectible, accordingly,
no allowance for credit losses was recorded for the year then ended.

LEASE COMMITMENTS

The Organization evaluated current contracts to determine which met the criteria of a lease.
The right-of-use (ROU) assets represent the Organization’s right to use underlying assets for
the lease term, and the lease liabilities represent the Association's obligation to make lease
payments arising from the leases. The ROU assets and lease liabilities, all of which arise
from operating leases, were calculated based on the present value of future lease payments
over the lease terms. The Organization has made an accounting policy election to use a risk-
free rate in lieu of its incremental borrowing rate to discount future lease payments. The
discount rate applied to calculate lease liabilities as of February 1, 2023 was 3.75%. As of
June 30, 2025, the weighted-average remaining lease term for the Organization’s operating
leases was approximately 1 year.
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15)

16)

LEASE COMMITMENTS (CONT’D)

On February 8, 2023, the Organization entered into a 3-year non-cancellable office lease
agreement which commenced in February 2024 and expires in February 2026. The monthly
lease payments start at $2,700, with $100 escalation annually. Occupancy expense for the
year ended June 30, 2025 was $102,606, excluding cost of direct benefits to donors.

The Organization does not intend to renew its existing lease upon expiration and expects to
continue occupancy on a month-to-month basis until it relocates to a new office, which is
currently expected to occur in August 2026.

Total right-of-use assets and lease liabilities at June 30, 2025 are as follows:

Right-of-use asset Lease liability

Balance, July 1, 2024 $ 51,117 $ 52,724
Lease payments - (34,100)
Amortization (31,918) -
Interest - 1,425
Balance, June 30, 2025 $ 19,199 $ 20,049

Future minimum lease payments under the non-cancellable leases are as follows:

June 30,

2026 $ 20,300
Less interest 251
Total $ 20,049

CONCENTRATIONS OF RISK

The Organization maintains its cash balances at a major financial institution. The balances,
at times, may exceed federally insured limits. As of June 30, 2025, uninsured balances totaled
$436,474. The Organization has not experienced any losses on such accounts and believes it
is not exposed to any significant credit risk regarding its cash balances.

The Organization maintains its investment balances with a major financial institution. The
investment balances are insured by the Securities Investor Protection Corporation (“SIPC”)
up to $500,000 for securities and cash (including a limit of $250,000 for cash only) per
customer. The SIPC does not protect investors from market risk. At June 30, 2025, the
Organization’s uninsured investment balances totaled $1,527,475.

During the year ended June 30, 2025, the Organization received approximately 40% of its
total grants and contributions revenue from four donors. As of June 30, 2025, approximately
60% of the grants and contributions receivable is from five foundation donors. The
concentration from the contributors do not make the Organization vulnerable to a risk of
severe near-term impact because the Organization only spends money according to the
amount received from the contributor and other revenue.
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17)

18)

19)

CONDITIONAL PROMISE TO GIVE

In October 2024, the Organization was awarded a capital grant of $2,456,000 from the State
of New York for the construction of Centro Cultural Inmigrante. The grant is contingent
upon the construction of the theater, which is currently expected to be completed in August
2026.

The grant agreement includes both a barrier and a right of return, as the Organization is
required to incur eligible capital expenditures related to the construction of the facility.
Accordingly, the grant is accounted for as a conditional contribution in accordance with
FASB ASC 958-605, Not-for-Profit Entitiess—Revenue Recognition.

Amounts received prior to the satisfaction of the performance barriers are recorded as grant
advance and classified as liabilities. As of June 30, 2025, the Organization had not yet
substantially met the performance barriers. Grants received in advance totaled $614,000 as
of June 30, 2025, and are included in grant advance in the statement of financial position.

CONTRIBUTED NONFINANCIAL ASSETS

During the year ended June 30, 2025, the Organization received the following contributed
nonfinancial assets that have been reflected at fair values in the statement of activities:

Legal services related to capital project $ 644,032
Architect and engineer fees related to capital project 54,369
Others 2,100
Total contributed nonfinancial assets $ 700,501

SUBSEQUENT EVENTS
Management has evaluated subsequent events through January 14, 2026, which is the date

the financial statements were available to be issued. Management is not aware of any material
subsequent events.
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